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Crude Oil, Gasoline and Natural Gas Numbers for the Month of December 2005





Radchem News


On Tuesday January 3 Crude settled at $ 63.14/b up $ 2.10/b.  Gasoline and heating oil both jumped up in response.  January and February are the two largest months for heating oil and it will be used as the alternative value for the short term for the aliphatic hydrocarbon solvents.  Pricing on M/S and 142 Solvent slid in mid December because refining capacity is almost completely back to normal in the gulf and demand always slows after Thanksgiving and into the New Year.  The refiners pulled back some pricing from the Hurricane craze and needed to move some gallons.  


There are still some refineries that are struggling to get back up and running from Hurricanes Katrina and Rita that passed through the gulf earl this past summer. BP in Texas City remains down and ConocoPhillips in Alliance is down but is in the final process to restart. 


The Benzene, Styrene, Methanol, Toluene, and Xylene barge markets continue to remain high. Several producers have announced January increases. Your sales rep will be contacting you with any changes. 


Many refiners had post pone scheduled maintenance in the 4TH quarter of 2005. They are now trying to schedule them in the 1ST quarter of 2006. This will enable the refiners to be in a better position come the business peak season for 2006.  


The shortage of trucking and railcars remain a big issue. Please allow extra time when ordering during the winter months and especially around the Holiday dates. 











Year in Review


Oil futures settled above $61 a barrel Friday and finished 40 percent higher than they started in 2005, capping a tough year for energy consumers but a great one for the petroleum industry as prices soared amid strong demand and tight supplies. For similar reasons, there was an even sharper advance in 2005 in the price of natural gas, which surged more than 90 percent, making it extra expensive to produce electricity, manufacture goods and heat homes. Many analysts believe the average price of oil will be below $60 in 2006, but not by much as U.S. and Chinese economic growth continues and OPEC members express growing interest in a production cut, perhaps as early as the first quarter. While unthinkable just a few years ago, a price near $50 a barrel would actually be welcome news to energy-intensive industries such as airlines and trucking companies, who have retooled their operations to use fuel more efficiently. There are signs that some homeowners and motorists are also making small changes to keep their energy consumption in check, though analysts say demand is still on the rise and that the tight supply of refining capacity in the U.S. is likely to boost the country's dependence on imports and keep pump prices high. Average retail gasoline prices in the U.S. surged to record territory above $3 a gallon after Hurricane Katrina, which knocked out refineries and caused power outages that disabled pipelines that carry motor fuel from the Gulf Coast to the Northeast and Midwest. Now, the average retail price of gasoline nationwide is $2.19 a gallon, or 41 cents higher than a year ago, but analysts say the $3 level could be within reach again by summer. The high price of fuel was a boon to major oil companies such as Exxon Mobil Corp. and BP Plc. Their rising profits and stock prices caught the attention of Congress, which held hearings to implore the industry to boost production. In 2005, Nymex oil futures averaged $56.70, an increase of 37 percent from 2004, when they averaged $41.47. With the Northern Hemisphere winter only a week old, traders remain focused on the weather in the United States, the world's largest energy market. ��





~ all data was contributed by icis





Oil Prices Settle Above $63/b 


Oil prices rose Wednesday in a continuation of bullish market sentiment that drove crude futures $2 higher the day before, although natural gas futures declined amid mild temperatures in the U.S. Light sweet crude for February delivery rose 28 cents to settle at $63.42 a barrel on the New York Mercantile Exchange, where refined products prices also climbed. In London, Brent crude gained 33 cents on the ICE Futures exchange to close at $61.68 per barrel. Nymex February heating oil futures rose by 2.13 cents to settle at $1.7845 a gallon and gasoline rose 3.4 cents to settle at $1.7845 a gallon. Analysts said there was no single factor underpinning the early year rally in petroleum futures, that investors seem to be pouring money into the market out of faith that demand will keep rising and that the possibility of supply disruptions in Iraq, Nigeria - and now Russia - won't soon fade. ��
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~ all technical data was contributed by nymex











NYMEX Light Sweet Crude�
   $63.50�
+ $2.84�
�
PE Brent�
   $62.01�
+ $3.34�
�
Gasoline NY Harbor�
 $1.7677�
 + $.1411�
�
Heating Oil NY Harbor�
 $1.7677�
 -  $.0155�
�
NYMEX Natural Gas�
   $9.360�
 -  $5.634�
�






 Marathon Could Score Big In Libya Deal ConocoPhillips, Marathon Oil  and Amerada Hess announced an agreement with the Libyan National Oil Corporation under which the companies will return to their former oil and gas exploration and production operations in the Waha concessions in Libya. "The biggest impact to reserves will be for Marathon, which anticipates adding in excess of 160 million barrels to the company's proved reserves," CSFB analyst Mark Flannery wrote. �The research firm reiterated a "neutral" rating and $69 target price on Marathon. It maintained an "overweight" rating and $160 target price on Amerada, and an "underweight" rating and $62 target price on ConocoPhillips. According to CSFB, ConocoPhillips will hold 16.33% of the Libyan venture; Marathon Oil, 16.33%; and Amerada Hess, 8.16%. The Libyan National Oil Corporation will hold the remaining majority 59.16% interest.


























