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Crude Oil, Gasoline and Natural Gas Numbers for the Month of February 2006





Radchem News


The shortage of trucking and railcars remain a big issue. Please allow extra time when ordering during the winter months and especially around the Holiday dates.





The Toluene and Xylene barge markets have been following the gasoline values. Barge Toluene traded as high as $2.37/G at the beginning of February but then started to fade down to as low as $2.21/G mid February and closed at the end of February at $2.31/G. Xylene had started out at $2.50/G then dropping significantly to $2.31/G and closed at the end of February at $2.37/G. Refiners and traders are holding inventory when possible rather than selling into today's market as values are expected to move higher with gasoline.  Also, over and above the absolute gasoline price aromatics are expected to be even more valuable into the gasoline pool as refiners remove MTBE from gasoline and replace it with Ethanol.





Although spot barge values have moderated slightly contract announcements for March are a rollover from February.  Spot barge prices which were as high as $1.02/g in late January are now around $0.94/gallon.  The anticipated shutdown of MTBE plants where Methanol is the feedstock have resulted in lower spot prices.  Operational issues in Trinidad and Chile have helped support the market.  If the operational problems can be fixed we would expect spot prices to remain below contract and eventually for contract and truck prices to follow.





As the Spring Holiday season quickly approaches please keep in mind that many refineries will be shutdown on April 14, 2006 in recognition of Good Friday as well as May 29 in recognition of memorial dayrecognition of Memorial Day. For adequate service please place orders accordingly to these closed dates.  








Nigeria’s Struggle to Gain Control


Nigeria's authorities have approached Western governments about providing defense equipment to help protect its oil-producing delta region from attack by militants. But Western partners would like Nigeria to do more first to reduce corruption and improve government in the southern Nigeria Delta, where ethnic militants have recently stepped up attacks on oil installations and kidnappings of oil workers. 





Nigeria is the world's eighth-largest oil exporter and the delta, a vast tangle of mangrove-lined creeks in the south of the country, produces the bulk of its crude. 





Recent attacks by ethnic militants, who want more local control over the region's oil, have curbed Nigerian exports by a fifth. The governor gave an assurance that the state government and central government were doing everything possible to guarantee the security situation. 





Delta militants are currently holding nine foreign oil workers hostage, including three Americans and one Briton. 





Refinery Status


All refineries that had suffered damage from this past Hurricane season are now almost fully operational. All crude and petroleum product pipelines that were affected by the Gulf Coast hurricanes are back to normal operations. Lyondell Citgo was experiencing reduced runs in mid-December and has since become fully operational. ConocoPhillips’ West Lake refinery still reports reduced runs. BP Texas City refinery is currently in shutdown status and is estimated to be up and running again by late March. ConocoPhillips Belle Chasse refinery is in restart status and is expected to be fully operational by the end of March. Murphy Oil Meraux refinery is currently in shutdown status and is estimated to be up and running again by the end of March as well. The Port of New Orleans continues to make recovery progress. According to Port figures, Napoleon Avenue Container Terminal daily gate moves topped 800 last week, nearing the pre-storm average of 920 per day or 87 percent of pre-Katrina levels. Container cargo levels at the port of New Orleans recently topped 80 percent of pre-storm levels. 
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Saudi Refinery Set for April Start


Work on building a refinery and petrochemical complex in Saudi Arabia is expected to start by April. The complex will be a 50-50 joint venture between Saudi Aramco and Sumitomo Chemical, according to a report in the Platts Energy journal. It will feature a steam cracker with an ethylene capacity of 1.3 million metric tons per year, among the largest in the world, the report said.





 The companies secured $5.8 billion in financing deals last week to start the project, which is expected to cost about $9.8 billion, the journal said. Aramco already has a 400,000 barrel-per-day refinery at Rabigh. The new complex would be integrated into this existing facility, as part of Aramco's plan to increase its Saudi refining capacity by 50 percent in coming years, according to the report. 





Since the complex first hit the drawing board, its cost has almost doubled. Naimi told reporters in Vienna that 70 percent of this increase could be attributed to inflation.
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NYMEX Light Sweet Crude�
$61.97�
- $3.54�
�
IPE Brent�
$62.45�
- $1.39�
�
Gasoline NY Harbor�
$1.686�
- $.02�
�
Heating Oil NY Harbor�
$1.686�
- $.05�
�
NYMEX Natural Gas�
$6.64�
- $1.76�
�
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