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Crude Oil, Gasoline and Natural Gas Numbers for the Month of March 2006





Oil pushes past $75 on World Tensions


Oil prices moved above $75 a barrel on April 21, 2006 because of continued instability in Latin America, Africa, and the Middle East. Gas prices at the pump are sure to go over $3.00/G for unleaded regular and all other fuels and petroleum refined products are sure to follow with significant increases.





Demand remains very strong and according to oil analysts and some economists the oil prices could jump to $100 per barrel specifically if there are any further interruptions in exports from Iran, Venezuela and Nigeria.





Iran’s economy is dependent on oil exports and it is the fourth largest exporter in the world. If there is any military action taken against Iran their export ability could be stopped having a huge impact on world supply and oil pricing.





The Venezuelan government has threatened to destroy oil fields if the United States takes any military action. The oil output in Nigeria has already been cut by 20% because of the militant attacks on the oil pipelines and the workers who run that system.





The average price for gasoline in Illinois increased to $2.903/G compared to $2.22/G a year ago. The price of diesel fuel, heating oil, jet fuel, petrochemicals, solvents, base oils, and kerosene will also see sharp increases as a result of the oil prices.
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Transportation News


With the fuel market continuing to rise and supply becoming more valuable, here are some suggestions to keep in mind when placing an order with our Customer Service Representatives:





~ Increase in fuel surcharges, fluctuating on a day to day basis.





~ Increased loads before a price increase. Place orders ASAP.





~ If orders are requested for a delivery in less than 24 hours we


   can not guarantee delivery next day as to the decreased 


    availability of trucks. We will do our best to meet your needs.





~ Time constraints to complete loads in a timely fashion   


   (Customer’s that are unprepared at a specified unloading time 


    that they requested directly will result in demurrage charges 


    that will be added to the invoice).





~ With the higher cost of fuel, expect an increase in base delivery  


    Costs. We will advise you when any changes are announced.
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Hydrocarbon Solvent Increases


The refineries producing hydrocarbon solvents have announced another wave of increases on aliphatic and aromatic solvents. The prices for all aliphatic solvents including Hexane, Heptane, Rubber Solvent, Camping Fuel, VM&P, other light end solvents, all grades of Mineral Spirits, 142 Solvent, 170 Solvent, and up through Mineral Seal Oil are going up $.03/LB effective May 1st.  Also effective May 1st aromatic solvents Toluene and Xylene will increase $.04/LB and Aromatic 100 and 150 will increase anywhere from $.01/LB to $.04/LB depending on the producer and your region of the country. 





On April 20, 2006 Radchem announced increases on the hydrocarbon solvents effective May 1, 2006. If crude Oil stays in the mid 70’s or climbs higher we expect more increases on the solvents by mid-May or June 1st.  We have been warned by the producers that if they can’t get the netbacks on hydrocarbon solvents that are associated with the extra steps to refine them, then they will move more feedstock naphtha to the alternative products (gasoline, diesel, kerosene etc…) If this happens supply will get tight overnight and prices for solvent will go higher. In the event we have another season of damaging hurricanes to our gulf coast this will absolutely add to the strained refining capacity in that area and again cause a shift in the output of the functioning refineries to cover fuel needs first.





Our sales account managers will keep you informed about the market conditions and make a strong effort to bring you valuable information to help you manage your inventory and make wise decisions about ordering material. 





Radchem News


The shortage of trucking and railcars remain a big issue. With the price of Diesel continuing to rise with the Gas market, be prepared for higher fuel surcharges. Please allow extra time when ordering around the Holiday dates.








As the Spring Holiday season quickly approaches please keep in mind that many refineries will be shutdown on May 29 in recognition of Memorial Day. For adequate service please place orders accordingly to these closed dates.  








NYMEX Light Sweet Crude�
$66.63�
+ $4.66�
�
IPE Brent�
$65.21�
+ $2.76�
�
Gasoline NY Harbor�
$1.88�
+ $.20�
�
Heating Oil NY Harbor�
$1.86�
+ $.18�
�
NYMEX Natural Gas�
$6.93�
+ $.29�
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