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	NYMEX Light Sweet Crude
	-0.06
	$44.18

	IPE Brent
	+0.07
	$40.71

	Gasoline NY Harbor
	-0.0163
	$1.1293

	Heating Oil NY Harbor
	-0.0324
	$1.3261

	NYMEX Natural Gas
	-0.152
	$6.668


Winter Weather Threatens another Increase
While prices have retreated from the records hit this fall, the onset of winter, and worries about supply disruptions, mean energy prices could very well head right back up again in coming weeks and months, industry analysts said. "There's tremendous potential for spikes we've never seen before," said Peter Beutel, analyst with Cameron Hanover. With supplies of heating oil, diesel fuel and other so-called distillate products down about 13 percent from a year ago heading into winter, reports of heating oil shortages could send prices right back above $50 a barrel.

You might see some sort of buying interest coming in on other factors, such as events in the Middle East, but its weather that has the potential to really turn this market crazy. Weather 2000 Inc., a long-range forecasting service, is estimating this winter will be significantly colder than normal, especially in the eastern United States -- the world's largest market for heating oil. 
About 50 percent of the nation's heating oil usage comes from five states in the Northeast -- Massachusetts, Connecticut, New York, New Jersey and Pennsylvania, according to Beutel, so the Northeast being colder than normal has the potential to drive up oil prices higher than a cold winter for the West or Rocky Mountain regions.

Cotton Valley Shutdown

As a notice to all customers Calumet, Cotton Valley is scheduling there turnaround 
in the first two weeks of January. Your account manager will be contacting you to let
you know if and how this will be affecting your product availability. 
North American Rotary Rig Counts Are Up
The U.S. rotary rig count was up 20 rigs to 1,257 for the week of December 24, 2004. The number of rotary rigs drilling for oil was up 2 at 184.  The number of rigs targeting oil is 31 rigs above last year's level of activity. Rigs drilling for currently oil represent 14.6 percent of total drilling activity. Rigs directed toward natural gas were up 20 at 1,070. The number of rigs currently drilling for gas is 111 greater than last year's level of 959. Year-over-year oil exploration in the US is higher by 20.3 percent. Gas exploration is up 11.6 percent. The weekly average of crude oil spot prices is 39.2 percent higher than last year and natural gas spot prices are up 20.5 percent. Canadian rig activity was down 153 rigs to 371 for the week of December 24 and is 63 rigs higher than last year's rig count. Canadian drilling falls rapidly in the spring to avoid environmental damage during the spring thaw and rainy season. 
Asia Overflowing With Oil 

A sharp fall in demand from China and Japan has left oil stocks at their highest levels since September, reported Reuters from Singapore. Regional hub Singapore was holding nearly 12m barrels of fuel oil last week with 20m barrels due to arrive in the next six weeks, said traders. Unless a new buying wave comes next week the supply glut is not likely to clear until February, they warned.

Bin Laden’s Affect on Oil

Oil prices surged 5 percent on Friday December 17, 2004 after Islamic militant Osama bin Laden urged renewed attacks on Middle East oil installations. U.S. light crude soared $2.10 to $46.28 a barrel, bringing this week's gains to 14 percent and prices to their highest level since early December. London Brent was up $1.96 at $43.39 a barrel. Dealers said the translation of a tape from Osama bin Laden calling for attacks on oil infrastructure triggered a wave of speculative buying, adding to earlier gains on cold weather and tight heating fuel supplies.  "It adds to the sense of political insecurity, which is very much a part of what's been happening in the market all year," said Marshall Steeves, analyst at Refco Group. The transcript, translated from the tape posted on the Internet on Thursday, urged militants to attack oil facilities in Iraq and the Gulf region to "stop the biggest robbery of our resources in history."  Exports from Iraq are already repeatedly disrupted by sabotage on the country's main pipelines. Crude prices have rallied about 14 percent this week, rebounding from a five-month low of $40.25. OPEC’s move last week to take one million barrels per day (bpd) of excess supply off the market starting in January started the weeks to come gains, helping to reverse a recent slide from October's all-time peak of $55.67 a barrel. 

Castro has Struck Again 

An oil deposit with an estimated 100-million-barrel reserve has been discovered off Cuba's coast by Canadian companies Sherritt International Corp. President Fidel Castro said "We have a new oil discovery ... the first since 1999," Castro said during a closed-door speech to parliament deputies, parts of which were carried on by official media. "The oil has a density of 18 API ... and contains less than 5 percent sulfur," pointing out it was of better quality than the heavy crude associated with the area, which averages 16 API and 8 percent sulfur. Cuban oil production was 26 million barrels (71,300 bpd) in 2003 and 653 million cubic meters of gas, the government said, with oil output down slightly in 2004. 
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