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	NYMEX Light Sweet Crude
	+1.37
	$53.05

	IPE Brent
	+1.11
	$51.22

	Gasoline NY Harbor
	+0.0811
	$1.4838

	Heating Oil NY Harbor
	+0.0433
	$1.5085

	NYMEX Natural Gas
	+0.037
	$6.717
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Crude Oil, Gasoline and Natural Gas Numbers for the Month of January 2005








Calumet Cotton Valley Update


Calumets scheduled maintenance shut down for the Cotton Valley Refinery on January 27, 2005 has expired. Cotton Valley expects that they will begin processing   


                         crude during the last week in February. 


                         The atmosphere at Cotton Valley is very 


positive and they have only positive news to report.  





Toluene/Xylene Updates 


Throughout these past harsh months aromatic prices continue to remain strong after the devastating declines. Toluene has traded as high as $2.35/G and is now $2.10 to $2.15/G. Xylene has been floating around $1.85/G. Both products have moved higher by over $.40/G 


since mid-December. The Aromatic prices are expected to stay strong throughout the first quarter. Refinery maintenance is still a big issue as many Aromatics units will be on turnaround in the first quarter. Although many have accumulated inventory in anticipation of downtime, any delays in performing the maintenance could move prices higher. 
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Senate vs. Natural Gas Prices


Earlier this month Senate Energy and Natural Resources Committee Chairman Pete Domenici held a day long            


                           hearing on natural gas supply and  


                           demand issues. Mr. Domenici noted   


                           that until recently, gas supplies were   


                           both abundant and affordable. The 


                           US Energy Information Administration  


                           estimates that gas demand could grow to 31 trillion cubic feet over the next 20 years, up from just 22 trillion in 2003. With many still resistant to construction of new nuclear power plants, gas has become the nation’s “lifeblood”. More than three dozen groups submitted proposals on how to bring down natural gas prices which have skyrocketed to record highs in the past few years. “The U.S. is not running out of gas; it is just running out of places where industry is allowed to look for ample supplies of this critical natural resource,” the NPRA stated to the senate panel. While encouraging both conservation and efficiency as short-term objectives, the NPRA told the committee that prospects for improving the nation’s natural gas supply in the near term are somewhat limited.








High Crude = High Gas Prices                  Gas prices increased in the past two                         weeks as the cost of crude oil jumped,                             and a combination of factors could                            push prices at the pump even higher.                            The average retail price for all three                        grades increased 6.71 cents to $2 per gallon between Feb. 19 and Friday. During the past two weeks, crude oil prices rose $5.43 to $53.78 per barrel. Gasoline prices are still lagging what has happened to crude oil.











Crude Oil Climbs over the $52 Barrier


Crude futures briefly rose above $52 a barrel towards the end of February as traders were assured that prices will go even higher. These occurrences are said to be a direct effect from the world’s strong demand and thin supply cushion. A U.S. government report supported theories stating that domestic supplies of oil and gasoline will only continue to rise until alternative resources are discovered. 





Benzene Prices are Holding Strong


Benzene prices continue to increase, with February prices being discussed in the $3 to $3.05/G range. Prices for March are being talked about settling between $3.05 to $3.10/G. February contract nominations have come in at $3.20 and $3.25/G. Toluene prices also saw about a $.05 increase during this past couple weeks settling out at $2.20/G. Mixed Xylene also saw bid and offers rise about $.05/G to the low $1.80/G range.
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