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Crude Oil, Gasoline and Natural Gas Numbers for the Month of June 2005





U.S. Top Sources of Crude Oil


 The top sources of U.S. crude oil imports in 2005 has been: Canada (1.676 million barrels per day), Mexico (1.541 million barrels per day), Saudi Arabia (1.449 million barrels per day), Venezuela (1.391 million barrels per day), and Nigeria (1.130 million barrels per day). The top five origins accounted for 70 percent of U.S. crude oil imports and the top ten sources accounted for 88 percent of all U.S. crude oil imports.








US OIL CONSUMPTION, 2005


TOTAL: 21,930,000 BARRELS PER DAY








Marathon Completes Acquisition


Marathon Oil Corporation had announced on Thursday June 30, 2005 that they have completed its acquisition of Ashland Inc.’s 38 percent interest on Marathon Ashland Petroleum LLC. (MAP). Today MAP is now a wholly owned subsidiary of Marathon, and its new name will be changed to Marathon Petroleum Company LLC which will be effective on September 1, 2005.
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Acetone Up-Date


Acetone pricing has eroded slightly in June due to a reduction in feed stock costs (Benzene and Propylene). Unfortunately feed stocks have now begun to rise once again. Pressure is out there to get the numbers on Acetone higher for August 1, 2005. Your Radchem account manager will be in touch with you to inform you of any proposed increase.





Radchem Products, Inc.     *     912 Stiles Drive     *     Addison, IL 60101     *     Phone: (630) 543-9900     *     Fax: (630) 543-9393





Radchem News


All the major producers will be increasing Aliphatic Hydrocarbon Solvent prices by $.02/LB effective July 11, 2005, with the exception of Calumet products which will increase on July 7th 2005. In addition to the Aliphatic Hydrocarbon increases, Aromatic Hydrocarbon Solvent prices are increasing on July 11, 2005. Your Radchem account manager will be following up with you regarding any questions and or concerns.





Due to the shortage of quality bulk carriers, Radchem Products, Inc. is asking customers to give our transportation department enough lead time when placing orders. 





To better assist our customers Radchem Products, Inc. is looking for new potential leads on quality bulk transportation carriers in your geographical area. We appreciate any feedback that you may have. Please contact Rich Miller with any questions or concerns at (630) 543-9900.





Due to the current market trends, Styrene is also increasing $.04/LB effective on July, 2005.
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Producers and analysts agree that the sales market has been weaker than expected. Producers generally expect the market to strengthen once inventories are worked down and consumption revives; however, when that will happen still is anybody's guess. That's why buyers believe commodity chemical prices could continue falling in the next few months.











COUNTRY�
YTD 2005�
�
CANADA�
1,551�
�
MEXICO�
1,510�
�
SAUDI ARABIA�
1,533�
�
VENEZUELA�
1,352�
�
NIGERIA�
1,030�
�
IRAQ�
522�
�
RUSSIA�
305�
�
ANGOLA�
461�
�
UNITED KINGDOM�
225�
�
ECUADOR�
302�
�
ALGERIA�
182�
�
COLOMBIA�
128�
�
KUWAIT�
179�
�
NORWAY�
130�
�
TRINIDAD & TOBAGO�
64�
�






(Thousand Barrels per Day)





NYMEX Light Sweet Crude�
$57.26�
+   $2.23�
�
PE Brent�
$56.15�
+   $1.98�
�
Gasoline NY Harbor�
$1.5845�
+   $.0274�
�
Heating Oil NY Harbor�
$1.6016�
+   $.0021�
�
NYMEX Natural Gas�
$6.976�
+   $.096�
�






Chemical Demand is Slowing Down


U.S. demand for petrochemicals accelerated significantly in 2004 given additional support from exports. Petrochemical demand, including basic organic chemicals and synthetic resins, was up more than 6% from 2004. Analysts Global Insight expects growth to moderate in 2005-2006 as the economy moves from recovery to expansion and exports ease. 








Crude oil prices continue to decline


The Future of Crude


Oil prices continued to decline last week after figures showed a larger-than-expected supply of U.S. petroleum and related products. Analysts said strong refinery output also contributed to the cooling of the market, as well as profit-taking at the end of the year’s second quarter. Light, sweet crude for August delivery fell 17 cents to $57.09 a barrel on the New York Mercantile Exchange. Heating oil was up more than a cent at $1.6036 a gallon, while gasoline rose half a cent to $1.5900 a gallon. Brent crude futures for August delivery — which slipped by $1 overnight — were down 18 cents to $55.97 a barrel on London’s International Petroleum Exchange. The Nymex contract has been sliding from Monday’s record close of $60.54.The U.S. Energy Department’s statistical arm said                                   inventories of crude oil increased                                                           by 1.1 million barrels to 328.5                                                           million barrels, 8 percent above                                                  year-ago levels. Refinery utilization also increased to 96.3                                                    percent of capacity, up from 94.8 percent the week before, and that appeared to give a lift to the fuel supply. Gasoline inventories grew by 300,000 barrels to 216.2 million barrels, or 4 percent above year-ago levels, the government said. Crude oil futures are about 60 percent above year-ago levels, but would still have to top $90 to reach the inflation-adjusted high set in 1980.The Organization of Petroleum Exporting Countries, which supplies around 35 percent of the world’s daily consumption of 84 million barrels, has sought to bring prices down by raising production quotas, but the market has largely ignored its moves.











DOMESTIC


8.71 MILLION B/D. 40%





IMPORTS


13.21 MILLION


B/D. 60%








