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Crude Oil, Gasoline and Natural Gas Numbers for the Month of May 2005





Hurricane Season is Here


Energy markets are going through some rough weather, and more storms are on the way -- literally. The Atlantic hurricane season, which officially began this week and continues through Nov. 30, is looking worse than it did two months ago. Colorado


                                  State University's William Gray now                             


                                   expects 15 tropical storms this season,                                     


                                   with eight of those becoming hurricanes 


                                   and at least four of those turning into 


                                   major hurricanes with winds in excess of 


                                  111 mph. These resemble the mighty 140          


                                  mph Hurricane Ivan that hit the US Gulf of Mexico last September, destroying seven platforms and numerous pipelines. As the US lost millions of barrels in crude output, Ivan helped oil prices to peak the following month. The gloomy forecast for this hurricane season will put the market more on edge and will increase price volatility. Even if this year doesn't deliver a replay of Ivan's damage. 

















Radchem Products, Inc.     *     912 Stiles Drive     *     Addison, IL 60101     *     Phone: (630) 543-9900     *     Fax: (630) 543-9393





Radchem Products is now distributing several new product lines.


They include; 





The Chevron Phillips chemical company’s Soltrol line. This line is an Isoparraffin Solvent line and can be compared to the Exxon Isopar solvent line.





The Sasol North America’s solvent line. These include the Isoparaffinic solvents (Sasol LPA, Sasol LPA 142, Sasol LPA 170 and Sasol LPA 210) and Normal Paraffin’s line (Linpar 1416-V).





We have also contracted with NEW suppliers for Caustic Soda and Caustic Potash, in full straight load deliveries only.


At the request of several customers Radchem Products has now contacted and is currently evaluating several streams of Recycled Products. They currently include Acetone, Toluene and Methanol. 





~Please contact your sales representative for product comparisons, pricing and to convey your needs.
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Crude Climbs Back Above $54 


Crude oil futures jumped back above $54 a last week, following a brief cool-down in prices after a U.S. government report showed swelling stockpiles in crude and other fuels. Analysts noted different pulls on the market, with worldwide demand for diesel and heating oil tending to eclipse the effect of the healthy build in supplies which was noted by the U.S. Energy Department report. �Light sweet crude for July delivery was up 57 cents to $54.20 a barrel in morning trade on the New York Mercantile Exchange. Heating oil traded at $1.548 a gallon while unleaded gas rose to $1.523 - both up less than a penny. The U.S. Energy Department stated that inventories of crude oil rose last week by 1.4 million barrels to 333.8 million barrels, or 11 percent above last year, while gasoline inventories grew by 1.3 million barrels to 216.7 million barrels, up 6 percent from a year ago. In recent weeks, traders have been worried that increasing oil consumption - especially in the second half of the year - will make it difficult for producers to keep up, leaving the world vulnerable to any unexpected disruptions. The Organization of Petroleum Exporting Countries meets June 15. Analysts believe the 11-member group will not reduce its current output of 30 million barrels daily. �





Low Gas Prices are Fading Away


With summer already under way which officially began Memorial Day weekend has proven to economists that the high gas prices are not going to slow down the summer vacation plans. Due to the demand that was seen this past Memorial Day weekend has sent gas future prices flying high amid a steady stream of buying throughout the energy complex. Based on the strength seen at the end of last week, coupled with forecasts for $60 crude oil by the director of the petroleum division of the Department of Energy, some traders see the possibility of a steady to higher trending gas market in the week ahead.








NYMEX Light Sweet Crude�
$55.03�
+   $5.31�
�
PE Brent�
$54.17�
+   $3.08�
�
Gasoline NY Harbor�
$1.5571�
+   $.0638�
�
Heating Oil NY Harbor�
$1.5995�
+   $.1637�
�
NYMEX Natural Gas�
$6.880�
+   $.295�
�









First New Refinery in 


30 Years Approved by EPA


 


The EPA will let Arizona issue the permits to build the first petroleum refinery in the United States in the last 30 years. This was the toughest air quality permit ever proposed for a refinery.  Arizona Clean Fuels Yuma LLc proposed $2.5-billion refinery is scheduled to be built 100 miles west of PHoenix in Yuma County.  This refinery plans on producing the cleanest burning gasoline, diesel and jet fuel in all of North America according to their planning engineers. Construction is suppose to start mid year in 2006.  The NPRA is hoping that this will start plans for additional growth in the refining industry with expansions at current refineries and new construction in other locations.











