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ENERGY:

After trading at over $54.00/bbl, crude oil is now trading in the low $52s/bbl.  Although it has moved lower this week, we're still in a strong bull market on energy.  Gasoline after trading at $1.41 is now at $1.38 and Natural Gas is $6.66 for November and $7.90 for December.  As for now the expectations for energy prices continue to rise.   

TOLUENE/XYLENE:

The weak trend on Toluene and Xylene has reversed and barge prices are again moving higher.  We've seen a dramatic swing in prices. 

Toluene 

Barge values peaked in mid-September at $2.90/g, bottomed out in early October at $1.985/g, and have now rebounded to $2.52/g with expectations of $2.60/g.  

Xylene

Xylene has peaked at $2.365/g in mid-September, bottomed out in early October at $1.83/g, have rebounded to $2.35/g with expectations of $2.40/g.

Asian demand has returned in a big way.  We are seeing substantial volumes of Toluene and Xylene scheduled for export in November.  The oversupply of Xylene we saw in late September in the US is now over. We believe this oversupply was caused by a major Paraxylene producer that had some production idled which in turn meant they were not consuming Xylene to feed that unit.  Paraxylene prices have also moved higher which places a higher value on Toluene and Xylene.  We had thought Toluene and Xylene prices would recover from the late September slump, but not this fast or this strong.  We now believe that prices could top the highs we saw in mid- September, which would translate into higher truck and rail values.   

STYRENE:

Benzene had been trading in the mid $3.70s is moving higher, now trading at $3.87/g.  Styrene had been very quiet and talked below $0.60/LB but talk is now higher with higher Benzene and higher Styrene prices in Asia.  

METHANOL:

Methanol prices continue strong and steady.  Spot barge Methanol continues to trade in the $0.93/g-$0.94/g range for October and November is talked $0.91/g by $0.93/g.  There is still speculation we could see lower Methanol prices later this year, however we've been hearing this since July and it hasn't happened yet.  There have been no recent major issues on worldwide production and if this is sustained we should finally see lower Methanol prices.          
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