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Crude Oil, Gasoline and Natural Gas Numbers for the Month of September 2005





BP Sells


British oil giant BP said on Friday it was to sell its petrochemical business Innovene to Britain-based chemicals group Ineos for $9 billion in cash. The sale, subject to regulatory approvals, includes all Innovene’s manufacturing sites, markets and technologies and was expected to be concluded early in 2006, BP said in a statement. Proceeds from the sale would largely benefit BP shareholders, who have already been promised $23 billion by way of share buybacks and increased dividends. “This deal is the very best of a number of good offers,” BP chief executive John Browne said in a statement. “I’m delighted with the outcome which is excellent for BP’s shareholders and for Innovene’s future,” he added. Innovene manufactures olefins and related products that are the raw materials for plastics, packaging and textiles industries, and operates also two refineries in Europe. “It’s a very, very good price,” for Innovene, said Bruce Evers, an analyst at Investec Securities. Market expectations had been for a sale worth between $7 and $8 billion.—AFP








Oil Continues Decline 


In a sign of hope for local motorists who've seen gasoline rise to the $3-a-gallon level in recent days, crude oil continued a two-day drop that has trimmed the price by more than $2.50 a barrel. Analysts said market jitters - inflamed by the impact of hurricanes Katrina and Rita on the Gulf of Mexico oil patch - have eased with the summer driving season over and the winter heating season yet to begin. On Tuesday, crude fell $1.57 to settle at $63.90 on the New York Mercantile Exchange. On Monday, the price dropped 99 cents.


In Greater Cincinnati and Northern Kentucky, regular unleaded gasoline continued Tuesday to hold near the $3-a-gallon level. The Oil Price Information Service reported the average price of a gallon of unleaded regular at $2.92 in Southwest Ohio and $2.94 in Northern Kentucky. Around the region, prices topped $3 after Hurricane Katrina swept through the New Orleans region and again when Hurricane Rita hit southwest Louisiana and southeast Texas. The futures market may be shifting as a result of the Bush administration's plea to Americans to conserve fuel. And on Monday, U.S. Energy Secretary Samuel Bodman said the government is "prepared to do what is necessary with strategic reserves" - a response to a question about the U.S. Northeast emergency heating oil inventory.


The U.S. Minerals Management Service said Tuesday that 90 percent of daily oil production in the Gulf of Mexico remains shut, while 72 percent of its daily natural gas output is down. Twelve refineries accounting for about 3 million barrels a day, or 18 percent of U.S. refining capacity, is not operating. Another concern is the potential for a prolonged loss of natural gas output. Unlike oil, the government does not have an emergency stockpile of natural gas.


~ All data was contributed by oil enquirer 











Recover and Reform


The cost to the US oil and gas industry of the recent hurricanes is going to be colossal. By some estimates, the market capitalization of the lost oil and gas production is close to $7 billion already, and rising. As the biggest US Gulf producer, Shell stands to lose most from prolonged outages, while Chevron and BP have warned investors to expect sharply lower profits. Exxon Mobil looks relatively unscathed. But these big players are diverse and can offset their Gulf losses with gains elsewhere. Refining margins are at record levels, while higher costs can be recouped from consumers through higher prices. Whether it's more expensive electricity or bigger winter heating bills, it's energy users who will pay in the end. Despite short-term losses, reconstruction costs and the pain felt by the most exposed firms, the industry actually stands to gain hugely from higher prices and profits.





~ All data was contributed by energy analysis





Radchem News


~ On or about October 1, 2005 Calumet will be shutting down the Cotton Valley refinery for a 2 week maintenance turn around. 


~ All products are subject to availability at time of order. Current pricing will be given at time of order. Exact pricing will be assed per date of shipment.


~ Due to the current market trends most majors will be implementing an increase on October 17, 2005. Your Radchem account manager will be contacting you shortly with details. 
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NYMEX Light Sweet Crude�
$67.57�
- $1.33�
�
PE Brent�
$64.85�
- $1.37�
�
Gasoline NY Harbor�
$2.1837�
- $.0456�
�
Heating Oil NY Harbor�
$2.0911�
- $.0238�
�
NYMEX Natural Gas�
$11.691�
+ $2.23�
�






The Terror of Two Storms


Five refineries in Texas and Louisiana suffered significant damage from Hurricane Rita and at least two of them will take weeks to come back on line. U.S. oil companies on took stock and began recovery efforts to Gulf of Mexico refineries and offshore production infrastructure after Hurricane Rita, the second major storm in a month to strike at the heart of the U.S. energy industry. Rita hit near the Texas and Louisiana border with winds near 120 miles per hour, after plowing through the offshore production rigs in the Gulf of Mexico. Seven of the 15 refineries that had shut ahead of Rita reported plans to restart swiftly, amounting to nearly 2 million barrels per day of capacity. Rita wreaked havoc on at least five refineries in Port Arthur, Texas, and Lake Charles, Louisiana Two of them said it could be weeks before they restart. The U.S. Department of Energy said Rita and Katrina had taken out about 4.4 million barrels per day or about 25 percent of total U.S. refining capacity. 

















