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SPECIAL SUPPLY ANNOUNCEMENT OF 8/31/05


DUE TO HURRICANE KATRINA





Here is a brief newsletter explaining the current supply and pricing situations that we all are facing.





1) Gasoline was at the $1.90 to $1.95 range on August 22nd, it is now at over $3.00 / gallon at the loading racks (pretax).


2) Low Sulfur Diesel is now over $2.20 / gallon, it was at $1.95 last week.


3) Currently there is a K-1 Kerosene shortage. We have gotten calls from as far away as Tennessee looking for product.


4) P-Mex is currently using more Xylene than it can manufacture, thus causing some tightness throughout the Gulf Coast as it buys U.S. made material.


5) Sunoco remains on allocation for September for Tolune, Xylene, Aromatic 100 and Aromatic 150 because of their fire in Sarnia and lightning strike in Toledo. A plant turnaround is scheduled for Sarnia on 11-1-05 for approximately 45 days.


6) Gary Williams Energy Corporation was forced to continue with a planned maintenance turnaround because they did not want to compromise the integrity of their product.





Below is some information that we have been able to gather in the aftermath of Hurricane Katrina.





1) Citgo Refining in Louisiana is currently not in operation, due to lack of electricity and the ability of workers to get to the refinery.


2) Calumet Refining in Louisiana was undamaged from Katrina at all locations, but they have an electrical supply issue. Their Cotton Valley location is scheduled for a turnaround in September for approximately 10 days.


3) Exxon Mobil has one refinery (Chalmette) under water. Exact damage can not currently be assessed. There other plant (Baton Rouge) is operational at reduced rates because of a Crude Oil supply issue and electric supply issue.


4) Chevron Phillips in Louisiana is underwater. Exact damage can not currently be assessed. This plant is a major Xylene Producer.


5) Shell in Louisiana has one plant (Norco) underwater. Exact damage can not currently be assessed. There other plant (Convent) suffered no extensive damage and should restart by weeks end.


6) Conoco Philips in Louisiana is currently underwater. Exact damage can not currently be assessed. This plant is a major Xylene Producer.


7) Valero’s plants in Louisiana were untouched, however one plant (ST. Charles) has no electricity and is expected to take 1 ½ to 2 weeks to be running properly. There other plant (Krotz) is running at reduced rated because of Crude Oil supply issues.


8) Marathon Oil in Louisiana is underwater. Exact damage can not currently be assessed.


9) Murphy Oil in Louisiana is underwater. Exact damage can not currently be assessed.





Due to the current situations and pricing for Crude Oil the following price announcements have been made.





Gary Williams		Mineral Spirits	$.08 / #  	effective 9-1-05


Calumet Refining	              All Products	$.02 / #	              effective 9-6-05


Tauber	 Oil		Toluene 		$.10 / #	              effective 9-6-05


			Xylene		$.10 / #        	effective 9-6-05


ARG Refining		ALL Kensol products on Sales Control


			Price Increase info to follow by 9-2-05


Citgo Refining		Is eliminating all OFF LIST and SUPPORTED pricing and	


			Implemented Sales Control 	effective 9-6-05


			Pricing will increase between $.06 to $.10 / # depending on


			the product.











We will keep you informed as new information becomes available regarding current supply and pricing issues.





Pricing letters will be updated as soon as possible.





Please call your account representative if you have any further questions.
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